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fill out. In addition to settlement charges, the proposed GFE contained loan terms, a
trade-off table, a breakout of lender and broker fees, and a breakout of title agent and
insurance fees.

There are several aspects of the new GFE that must be considered when
estimating the overall additional costs of implementing it. The following discusses the
various factors that will reduce costs and possibly add costs to the GFE process. As is
made clear by the discussion, there should not be much, if any, additional cost with

implementing the new GFE (as compared with implementing today’s GFE).

(1) Disclosure of YSP. Under the existing scheme, mortgage brokers are required
to report yield spread premiums as “paid outside of closing” (POC) on today’s GFE and
HUD-1. Page 2 of the new GFE has a separate block for yield spread premiums (as well
as for discount points). In order to fill out a GFE under the final rule, the mortgage
broker must have a loan in mind for which the borrower qualifies from the information
available to the originator. Pricing information is readily available to mortgage brokers,
so there is no additional cost incurred in determining the yield spread premium or
discount points since they have to look and see if there is a yield spread premium under
the current regime anyway. Since it is reasonable to assume that all brokers consult their
rate sheets prior to making offers to borrowers, it is reasonable to assume that they know
the difference between the wholesale price and par. It does not appear that disclosing the

yield spread premium or discount points adds any new burden.



